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Graham de Max
(Job Title: Partnership and Policy Manager, Email: graham.demax@nottinghamcity.gov.uk, Phone: 01158763538)

[ Permission for Nottingham City Homes to set up subsidiary companies

| Nil (Type: Nil)

:.o give written permission to Nottingham City Homes (NCH) to set up subsidiary companies

Under section 63 of the NCC-NCH Partnering agreement, NCH is required to obtain the Council's written permission to set up subsidiary
companies.

NCH wishes to set up two companies - a trading subsidiary, primarily to deliver NCH's market rent business, and a Registered Provider
subsidiary to develop new properties which will be independent of the Housing Revenue account. The activities which will be delivered
by the subsidiaries support key objectives of the Council: to deliver new housing and to widen the range of good quality, affordable
homes across tenures.

The full background to the proposed model and the legal advice received is given in the attached report to Nottingham. City Homes
Board 22 January 2015.

item7_subsidiary_creation.pdf

Other options to the proposed model were considered by the Task and Finish group set up by the NCH Board to develop the most
effective solution. The other models and the reason for the selection of the recommended model are detailed in the report

_’ZO:m
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Published Works: Camvo; to NCH Board: The Creation of Two Subsidiary Companies - 22 January 2015

Affected Wards: | citywide

Colleague / Councillor

" Interests:
Consultations: Date: 15/12/2014
Other:Clir Liversidge as part of the NCC-NCH Partnership Forum
The proposals, as set out in the report due to be submitted to the NCH Board in January 2015 were discussed
at the Partnership Forum. The Forum, including Clir Liversidge gave support to the proposals and noted the need for formal permission
from the Council, which is the subject of this report.
Those not consulted are not directly affected by the decision.
Crime and Disorder None L
Implications:
Equality: _ EIA not required. Reasons: The setting up of subsidiary companies does not reflect a change of policy or a new policy
Decision Type: _ Officer
Executive Decision? _ Yes
Scheme of Delegation 1

Reference Number or Other
Source of Delegation:

Subject to Call In: | Yes
Advice Sought: _ Legal, Finance, Procurement, Human Resources, Equality and Diversity
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Legal Advice: The requirement for NCH to obtain the Council's consent prior to the creation of any subsidiary is set out in clause 63.1 of the

: Partnership Agreement dated 3 March 2011. Clause 63.2 also provides that such consent shall not be unreasonably withheld or delayed.
NCH have, on the face of the attached report to its board, satisfied itself that the proposal is both lawful and in the best interests of the
company moving forwards. From the Council's perspective it can only withold approval to the proposal if there are reasonable grounds
for doing so. On the face of the information supplied there are no apparent reasonable grounds for witholding consent and in such
circumstances the proposal to grant consent is supported. Advice provided by Malcolm Townroe (Legal Services Manager) on
19/03/2015.

Finance Advice: There are no direct financial implications for the City Council as a result of the decision to give written permission to Nottingham City
Homes (NCH) to set up subsidiary companies. The subsiduary companies will allow NCH to develop their trading and Registered
Provider activities, both of which support Council objectives.

Advice provided by Jim Driver (Finance Service Partner) on 29/01/2015.

Procurement Advice: There are no significant procurement implications with the proposals set out within the report and preserves the Teckal Status of NCH
core business function. Advice provided by Sue Oliver (Category Manager - Procurement) on 09/02/2015.

HR Advice: _ There are no internal HR implications with this proposal. Advice provided by Wendy Tutin (Service Redesign Consultant) on Mm___c,:nodm._
Equality and Diversity There are no key equality considerations with this proposal. Advice provided by Adisa Djan (Equalities and Diversity Consultant) on
Advice: 26/01/2015.

Signatures: _’Dmia Bishop (Corporate Director of Development and Growth) _

Signature: yi\z‘%&y Date: V6= | m
\
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